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Legislative Report
By: Megan Benn, OROS Legislative Consultant

The first month of this legislative session is almost behind us, but many challenges still lay in front of us. A budget
agreement was made between House and Senate Leadership and the Governor’s office that kept Common Education
at a 3 percent cut for the year. In order to achieve that level, the state would spend three-eighths of the Rainy Day fund,
or $223.5 million, for the budget shortfall in fiscal year 2010. The remainder of the FY 10 shortfall will be filled with
other state funds, federal stimulus dollars and revenue generated from previously announced targeted budget cuts to
agencies. This will still leave about $600 million in federal stimulus funds to be available to be spent for the FY 11
budget. Even with these stimulus funds the state is still looking at an over $400 million hole to fill to meet FY *10
appropriations levels. The Governors proposed FY °11 budget provided a less than .5% cut to Common Education.

In order for the Governor to keep the cuts to Education at the level he did, his budget proposed generating over $100
million in additional revenue by eliminating or suspending various tax credits that have been implemented over the
years. The Oklahoma Policy Institute, www.okpolicy.org, has recently published a brief which examines many of these
tax exemptions, deductions, or credits collectively known as tax expenditures. There are over 450 tax expenditures
in law and the Oklahoma Tax Commission estimates that they represent at least $5.6 billion in lost revenue to the state.
David Blatt, the Director of OK Policy commented that “increasingly people are asking whether we can afford open-
ended tax breaks that in some cases have turned out to increase in cost by tens and even hundreds of millions of dollars
a year at a time when we are slashing direct expenditures for core services that assist the most vulnerable and protect
our health and safety.”

Many legislators on both sides of the aisle are also showing interest in examining many of these tax breaks. We are
encouraging these discussions and pushing for serious discussions to begin to eliminate those tax expenditures that do
not achieve their economic purposes.

In addition to these budget issues, we are seeing many of the same pieces of legislation from previous years that
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