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Legislative Report
By: Megan Benn

The devastation that our current state budget crisis is causing and has the potential to cause in our schools is not
something that needs to be explained to each of you. You on the front lines know all too well how multiple months
of 5% cuts and 1 month of 10% cuts are impacting your schools, teachers, and students. With the December
numbers coming in as they did, it is hard to be optimistic that the rest of the fiscal year is going to be much better.
The state is now facing a budget gap that’s 18.5 percent of our general-fund budget. Rﬂvenues for the first quarter
of the fiscal vear were 26 percent below the revenue estimates.

In addition to the general revenue cuts, education is facing even deeper cuts from several different revenue sources.
While some state agencies were receiving 5% cuts, education was receiving what amounted to an almost 7% cut
because of a shortfall in the HB 1017 fund. While Governor Brad Henry and legislative leaders have agreed to
replenish the education reform revolving fund, that relief will not be received until at least February as it doesn’t
look like there will be a special session to address the budget crisis.

These losses in state aid also don't figure in drops in local revenue from gross production. Gross production, or
revenue generated from oil and gas production, is down by almost one-third. Gross Production distributed to
school districts was $59.9 million in the first half of FY-09, but was only $26.5 million in first half of FY-10. In
addition to cuts in state aid, school districts have received approximately $33.4 million less at this time this year
compared to last year. While the differences between the two years should be less in January thru June, we can
conservatively estimate that these GP revenues to individual school districts will be more than $40 million less in

FY-10 than in FY-09,

In addition to budget cuts, school districts also are shouldering increased costs in the state’s insurance program that
by January will be an additional $21.8 million if the Legislature doesn’t fund the increased costs. In December,
the State Board of Education voted to request $21.8 million from the state for these increased insurance costs.

As this legislative session is about to get underway, it is even more important than ever that Superintendents from
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